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tA BONUMIC SEAR 


EDERCY MINT STER DEFENDS O11 CONCESSION CONTRACT CHANGE 
Copenhagen BERLINGOERE TIDENDE in Danieh | Dex 80 p ® 


[Article by Poul Nieleen, the Denieh Minister of Breragy: “Watural Gas Project 
Carefully Considered” | 


iText) in @ leading article on 2 Rewember 1980, the BERLINOSEE TIDENDE aeserted: 
“ne felewant socioeconomic caleulations exiet in regard to the effects of the nat~ 
ural @a8 project, and only « comparieen with the existing heating situation, which 
relies primarily on various of] produete, is being carried out.” It wae aaintained 
that one should compare the natural gee project with @ heating alternative, instead. 


That opinion can only be owing to the facet that the BERLINOSEE TIDENDE did not 

find it expedient toe aliew iteelf te be distracted by the material which lay at 

the root of the Polketing's acceptance of the law setting up the syetem for supply~ 
ine naturel gee and the heating plan law. But the BERLINOORE TIDENDE's readers 
naturally deserve better orientation than that. 


The line of demarcation between the natural and nuclear-power “heating fields 
wae drawn by firet selecting the beet areas fuclear-power heating and then 
building up the natural gee project in the other areas. in thie way, the areas 
Where nuclear-power heating would be ueed--<where it ie advantageous-<had already 
been laid out before the natural gas project was built up, and the expense involved 
in the @a6 project wae reduced by that seane. 





in “Plenning the Prowiding of Heat and Del imit 
Heating Fields,” which wae 4 supplement to the 1979 on 
Mintetry of Beonomic Affaire, an economic yay of @ combined suc lear-power- 
heating and natural-gee syetem for providing and 4 eyetem which calle for an 
expansion of the nuclear-power-heating eyetem wi 
carried out on that basie. it was concluded, in 
Committee, that it is scarcely realietic te try 
wide system of providing suclear-power heating wi 
fore 1995, and that the rate of income which can be obtained by 
thie country will probably be lower than what could be obtained with 4 combined 


naturel gee wae 
the Heat Planning 
ing out 4 nation- 





nuc lear-power=heating and satural-gae syetem of supplying heat. 


The chief reason for thie is the fact that 4 part of the potential expansion of the 


nuc lear-power-heating system is profitable to an extraordinarily slight extent 
because ite buildings are too scattered, among other things. In wiew of that 











situation, the Ministry for Reomeomic Affaife felt that the @eet feailetic aiterha= 
tive @etheod of supplying heat if the afeae set up fer the use of Raetural gas Wee 
ie comtifve Heating with of! praduete, 


Thue, 18 contfeet with what the BEALINGSRE TIDENDE suggests, very thorough consid 
efatione provided the basis for the seeie~economic calculations whieh were carried 
out te fegaréd te the hatural~gee preject, 


The BERL INGORE TIDENDE's leading article gave the impression that the expansion 

of Que lear@-power heating will enly be sporadic, in thie connection, there ie every 
feaeon to believe that the supplying ef nuclear=-power heating in 1995 can be ecapected 
te take care of from 35 to 40 pereent of the country's heating requirements, Thus, 
the previding of fuclear-power heating will be inereased threefold in that period 

of time, 
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ENRRY ECONOMICS DMARD 


COVERIOGNT 8 DRIVE TO CHANGE FIRMN'S O11 CONCESSION CONTINUES 
Copenhagen BERLINGSKE TIDENDE in Danish 2) Nev 80 p 5 
[Article by Peter Kjeletrup: “Wow There le Progress in the O11 Negotiations") 


|Text) A personal telephone call to shipowner Maerek-MeKinney Moller and an in- 
vitation to still another vieit to Prime Minister Anker Jorgensen's office on Tuee- 
day signalled still another turning=point in the negotiations concerning of] con- 
cessions which have now been going on for sore than 9 gonthe. A new wave of opti- 
fiom, after everybody had more or less become reconciled to the expectation that 
Anker Jorgensen would @ake use of hie right to call for 4 new election on the of! 
question, has brought about — new series of energetic negotiations. And, in con- 
trast with the earlier situation, there are signale from behind the locked doors 
which plainly indicate that progress ie being sade on the matter. The government 
has begun to give way. 


The signale are little ones, for after the negotiations broke down more or less 
completely about 4 sonth ago, and both parties gave vent to pent-up indignation, 
atrict secrecy hae been imposed again. Maersk-MeKinney Moller's visit to Energy 
Minister Poul Nieleon last Thureday, on which occasion the shipowner was met at 
the entrance by Young Communist Sata Clauses, among other things, gave rise to 
joy in the A.P. Moller budiding on the Eeplanade, it ie eaid. Kr. Mogensen, 4 
High Court Lawyer, was on A. P. Moller's side, and he has been ever since. Ole Beck, 
4 permanent under<secretary in the Energy Ministry, wae ill. There also was a 
party to the etruggle who was etruck by illness at the next meeting, on the same 
level. That was Director Bjarne Fogh, of the A.P. Moller firm, who had been in 
charge of the negotiations for the shipping company people until shipowner Maersk 
Mc-Kinney Moller himself got involved in the negotiations. 


The Ambassador to the Fore 


So entirely new people appeared on the battlefield on Friday. The ofl pipeline was 
the subject under discussion, and now it suddenly was the new chairman of Danek 
Olie og Naturgas, Ambassador Jens Christensen, who was in charge of the negotiations 
on behalf of the estate. 


Behind the scenes, Anker Jorgensen introduced 4 new panel of sinisters as respons! 
ble for the negotiations. Erling Jensen, Henning Rasmussen and Svend Jacobsen now 
are sharing the responsibility with Poul Nielsen, and that was primarily to reassure 











Maefer MewKinney Moller, whe does fet get along very well with the minister of en- 
erey, Sehind him again, ivar Nergaard ie believed to eceupy 4 central position, 
The important people in the government have moved up inte the frontline. 


the 4bOuteface in the negotiations, wiieh until new had, in general, broken down 

over af attitude of the government which stated, in easence, that no significant 
changes could be made in the government's proposals, is pronounced, Specifically, 
nothing in the government's proposals could be accepted by the possessor of the 
concession, Neither A.P, Moller nor ite partners Shell, Texaco and Chevron could 

be 4 party to the government's having 4 50 percent option, It is obvious that the 

oll companies de net want to get rid of the of!1, They make their living by selling 

it, But AP, Meller's 30 percent share aleo apparentiy is not for sale. Director 
Biarne Fogh stated earlier that he did not think the D.O.N.G. [Damek Olie og Naturgas) 
could @anage such a business, and therefore they do not want to sell, 


The Coneumers Must Pay 


The attitude behind this affirmation is the following: a4 purchase of of! by the 
government when the D.O.N.G, did not have storage space or other oil-handling faci)i- 
ties could only be owing to 4 desire for profit--a middleman's profit which would 
increase the price, and which only the consumers could pay since it is stated in 

the government's proposal that the oil is to be bought at the market price, it 

ie not A.P. Moller's task to impose taxee on the consumer. Therefore they do not 
want to be included. in 4 specific case, such 4 tax gust be imposed by passing 4 

law in the Folketing, not in negotiations with a private company. 


The expectation is that, in that area, precisely that question will be the decisive 
one in the entire negotiating process. A.P. Moller does not like nationalized com- 
panies, but that can become an expensive fight. 


A.P. Moller's offer, on that point, is 4 guarantee that 75 percent of the oi! wil) 
go to Denmark, and 100 percent, if it ie at all possible from the technical point 
of view. 


Thus, thie country would have the security, as far as the supply of ofl] is concerned, 
that is contained in the fact that the Danish oil would come to Denmark, even in 

a crisis. That would hold good even if the oil had to pase through 4 pipeline. 

A.P. Moller states ite case as follows: 


"It does not seem reasonable that A.?. Moller and ites partners in the DUG | expansion 
unknown), in the case of failure of a pipeline over a long period of time or diffi- 
culties concerning capacity at Danish refineries, would be prevented from landing 
oil eleewhere. In such 4 case, that sort of an obligation would quickly lead either 
to 4 stoppage of gas production, when it gets started, beginning in 1984, or to 

the burning of large quantities of condensate, which is produced along with gas.” 





Half of the Pipeline to Each Side 


On the other hand, A.P. Moller does not oppose an oil pipeline, as it formerly did. 
But if the shipping company is going to be a party, it also wants to have influence. 
A governmental ofl pipeline with A.P. Moller as 4 minority partner would only mean 
money out of pocket to the company and no influence. So its minimum demand is a 














) Percent JOLAt owherehip oF HEthing at ali, itt that Case, Buafatitees iff fFegard 
tu tfahepertation chatees would have to be fixed, Again, the question of taxation 
is at the bottom of the controversy, The company's attitude is the same: if taxes 
are to be imposed, it should be the Polketing's decision. The 30-50 selution 

te brushed aside by the government, and that is completely incomprehensible to 
the people on the Leplanede, Compared with a corresponding Norwegian arrangement, 
the ec ermment’s profite actually are four times as large as Statoil's. But that 
is sot enough, And thus A.?. Moller ean only go back to ite original position: 
taxes afe fot arftanged for with 4 private enterprise but with the political par- 
ties in the Folketing., A future holder of the coneession will be hit by pipeline 
charges resembling taxes in the same way 46 the DUC | ners, and A.P, Moller can- 
hot take the feaponsibility for that 


The last point in the negotiations is no longer expected to cause big probleme, 
A new offer is expected from A.?. Moller, which aleo has substantial real estate 
holdings at the southwestern end of the North Sea, where all the oi] and gae die- 
ocveries have been made up to the present, 





Ambassador Jens Christensen-- 
to the fore in the front line. 
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LNBEGY BCONOMIC. DENMARK 


MOLLER FLRM RETURNS FIRST O1L CONCESSION ARKA TO STATE 
Copenhagen WERLINGSKE TIDENDE in Danieh *) Dec 8 p ? 


(Article by Ib Christensen) 


(Text) The shipping company of A. P. Meller yesterday afternoon presented the 
government with « eurvey of the concession areas which the company, according 


to the 1976 agreement, will have to return to the Deniesh state on 1 January 
1981. 


It appears from the survey that the shipping company will give up «a totel of 4% 
emell blocs evenly distributed over the Daniah subsoil and constituting a total 
area of 14,000 square kilometers, which is equivalent to 9 percent of the total 
concession area. 


Compared to the offer made by A. P. Meller prior to the collapse of the negotia- 
tions with the government, thie ie thus a question of a omall part of the con- 
cession eres. If the government had accepted the offer made by A. P. Meller, 
the state would, after the New Year, have got back 65,000 equare kilometers, 
equivalent to uh 5 percent of the concession area. 


in the course of the exploratory drillings undertaken so far, no o11 or natural 
gee heave been found in any of the areas of which the government hase now been 
given the right to dispose. 


Ac early ee in 1951, the Gulf O11 Company undertook exploratory drililings 
‘Skagen-?' at Skagen and later on, in 1968 and 1969, an additional two exploratory 
drillings ‘Denieh North Sea D-l' and ‘Danieh North Sea J-1,' however, without 

any O11 or naturel gas being found. 


Accora ng to the agreement entered into, A. P. Meller will, as licensee, return 
10 percent of the bloce into which the Daniah subsoil, for practical reasons, 
hae been divided. Each bloc covers an area of 5,400 square kilometers. 


These sreas, however, do not include the southwestern part of the North Ses 
where major finds have been made, nor the blocs which adjoin the Swediah, Polish 
or East German areas. 


The formal return yesterday took place in an extremely simple fashion. In the 
late afternoon, « person holding the procurstion of A. P. Meller went to the 
Ministry of Energy in Strand Street to hand over the survey, including the 
@ap shown in thie article. 














Incidentally, the government is, these very weeks, in the process of preparing 
the bill which will deprive A. P. Meller of ite sole and exclusive right to ai} 
the areas where no exploratory drilling for oi. and natural ges hes yet been 
undertaxnen. 
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The emall hatched areas are the areas which A. P. Meller yesterday returned 
to the state. As will be seen, it is a question of areas on the sea floor 


as well as on land. 
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ENERGY BCONOMICS FEDERAL REPUBLIC OF GERMANY 


LOWER OIL CONSUMPTION FORESEEN FOR 196) 
Duesseldorf HANDELSBLATT in German 16 Dee 60 p 7 


{[Article: "Mineral O11 Trade Association-—011 Consumption Declines by 10 Percent 
in 1980") 


[Text] Duesseldorf, 15 Dec 1980--Chairman of the Petroleum Trade Association (MWV) 
Klaus Marquardt stated in an interview with the petroleum information service (EID): 
"The 1980 petroleum consump'ion will be 8 to 10 percent below last year's level." 


He said that thie year the demand for carburetor fuele was still 2 percent above 
the 1979 level. In view of the large number of private cars, however, the fuel 
demand should have risen more than it did. He stated that the consumption of heat- 
ing oile is declining by 13 to 15 percent. The heating aarket is dominated, without 
doubt, by the effects of saving and substituting energy which was triggered by the 
price increases, the MWV chairman said. This developmen should strengthen the 
government's and the public's confidence in the potential of adjustment mechanisms 
afforded by the market economy. 











Marquardt is expecting a decline in petroleum oil consumption by another 2? percent 
for 1981. Up to the mid-80s8 he expects an average annual decline of approximately 

1 percent. According to him, the consumption of carburetor fuels will increase 
slightly due to 4 continuing growth in the number of cara As far as diesel fuel is 
concerned, he expects a long-term growth due to the continued increase in the 
transport of goods by truck and the increasing inventories of Diesel passenger cars. 
According to Marquardt, however, the demand for heating oil will continue to decline. 
This is the right direction, he said, as the wineral ofi available must be utilized 
in those sectors where it is gost difficult to replace: in transportation and in 
the chemical industry. 


Marquardt believes that serious disruptions in the Federal petroleum supply could 
result only if the conflict between Iran and Iraq spread to the entire Gulf region. 
In this case the crisis mechanicm of the international agency would have to be 
implemented. 


Given the present conditions, 4 gap in the eupply of ofl is not to be expected in 
the FRG. Due to our market-economy system the effects of bottlenecks in the pet- 
roleum supply can be overcome better than in other countries. In addition, the 
large petroleum stockpiles provide a certain security, he stated. A total of 140 
days’ demand or sore can be set by approximately 141 million tors. This figure 








dues fel ever take the laventefies of private homes and ladustfy and trade late 
aceount~~seme 27 ailiien tons ef heating ef! alene, 


Asoording (0 Marquardt, it ie not feared at thie time that due to the stoppage of 
oll delivertes from ivan and iraq @ efliele will develop, Compensating increasing 
if preduetion, partioularly in Saudi Arabia, @ further decline in demand, but aise 
the lafge petroleum stockpiles in the consumer countries cause the MWV chairman to 
dfaw an optimistic pleture of the supply situation in the months te ‘ome, If the 
comfilet between the two fhelghboring state® continues over an catended pefiod, 
however, he states “we will be facing problems.” it should not be overlooked that 
at present the worldwide demand cannot feadily be @et from current supplies any 
wore, hie exeese demand, combined with @ general uncertainty about the future 
development, are the feasons for the upward price trend on international @inera) 
oll @arkete ifn Fecent weeks, he stated, 


Marquardt beliewes that in spite of the fFecent laprovements in proceeds from al) 
Products, the feturn on the lnvested capital achieved thie year in the German 
petrolew® ladustfy will not be satisfactory, The results are marred by the eigni- 
fieant losses of the past gonthe, in particular. When evaluating the financial 
statements, one Must take inte account the fact that the high-level gaine were due 
te the flee in prices, especially in view of the acerued stockpilics. 
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ENERGY BC OMIT 8 1ORLAND 


PAPER ACCUSES CQP@QINIETS IN DEBATE OW O1L AEB ERVER 
Reykiavilt MOROUNBLADID in leelandic 19 Dec 8 p 16 
[Pditerial: “The 818-Power and Helguvik”) 


{Text} tt ean definitely be said that something te out of order when ihe S1S-power 
and the Communiete etert embracing, When the debates about the necessity of reduc: 
ing the of) tmpert from the Sewlet Union were at their peak, it wae obvious that 

the S18 of) princes did set approve of euch 4 reduction at 411, Thie group wae lead 
by Vilbvjaleur Jonseon, director of BEBO. He did not want to lieten to any talke 
about taterfering with the trade with the Seviet Union and he gave grandiose deciar- 
ations to support hie case. Portunately, hie desires were not catered to. Now 
Jonsson has spoken out about the tatended projects in Helguvikt, where the plan ie to 
build fuel tanke for the defense force. The HS80 director criticizes thie plan in 
every detail and threatens the people of Keflavik that they will be eubject to a 
bombing attack if the tanke are built. HIODVILJTNN ie ecetatic abowt this, ae 
there seeme to be an internal access between the quartere of the Communiet Party and 
the 8860 cartel, but it te well known that beth of them hawe Icelandic names and 
are now called the People’s Alliance and the O11 Company. 


The point of Joneson’s argument ie, that it ie not necessary at 4 
for reserve storage of of] in the country a8 the storage capacity 
sufficient. such statements have no walidity and hawe nothing to 
the tenke will be built in Helguvit or sot. fver since Tomes Arneson 
@inister of commerce, be hae held — report stating that the Icelandere 

increase the storage capacity for of1, if the country becomes 4 member of the Inter- 
nation Energy Agency. The @inister hae avoided any diecussions regat ding thie 

port and hie inactivity ie sothing but 4 diegrace considering the development of 
international OPT matters. Jonseon's statements, however, explain thie 
the S1S-power has for 4 long time dictated to the Progressive Party. It 
the interests of the S1S-power and the Compuniet agree in the position taken in the 
defense force of11 affair, just a6 in the position taken on the of] trade with the 
Soviet Union. 


In an interwiew TIMINN with Jonsson regarding these @atters, it comes forth 
890 managed 411 of1 sales to the defense force until 1976. Since 
Government hae imported 411 of] serchandiee to the defense force. 

other hand, takes care of unloading the of] serchandiee from the eh 
port it to the country, the storage and handling. It ise therefore quite 




















ihet ESO feels that they @fe leetwa @ut tf the few Station if BHeiguvit wiil be 
hubit The company will chen ne longer have any ineome Thom tianeperting alfrret: 
fuel by ef! thueks, of any other @eans, [fom Beyekjavik of Hafwert jerdur te Refiaevir 
Aifport Jofeeeh emphaei¢es the advantage of such Efanepefte in the latefview and 
felecte a1) deciafatione stating that they Gay -ause Ganhget +t shevid aise be 
Mentioned that with the bullding of Ghee He euvit Station, £880 weuid ivee fent for 
the ofl tanke ta Nvall jerdur 


Now it will be seen whether the interests of 815 will outweigh the decisions of the 
al counetia ta Njefdvit and Keflavik, that fecommend because 
of pellution dangef and the disturbance of vorhal Plewhing that the defense futee 
tante have caused, It te certain that SIS can coust of the suppert of the Commun 
lete, and the time had come that an alliance was formed between THIODVILJIINE and 
the party THJODVILIINN hae accused the @ost of ailitary profiteering. OO the other 
hand, Perelen Minteter Olafur Jenannessen and Johann Blnvardeson, pat! imentary 
weomber of the Progftessive Party in Keflavik, have supported the moving of the tanks 
to Helguvit. These two have obviously net been enanared by the state capitalists 
in the Eremiin of the leelandic capitaliiete in BBBO, wot th the same way 48 Some 
othet Progfeesive Party @embere, anyway 
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PWERCY FCONOMICS 


RANGE OF ENERCY ALTRANATIVES Discussed 
letanbul TRROUMAN in Turkieh 8 Dee 80 p 5 


(Text) Prof ™, Nimet Oedee whe le State Minteter with reapensibiiity fer the 
Turkieh Selentific and Technical Research Organisation ae well ae the under 
secretaryehip for the environment at the Prige Mintetry and the chairmanship of 
the Atomic Energy Commiceton, hae stated that in Turkey the process of conversion 
from conventional energy sources to fuclear power @uet be accelerated. Ovrdac 
eald that the @agnitude of the energy shortfall anticipated for the year 2000 
made nuclear eneray 4 necessity for Turkey and that ne decision hae been taken ae 
to what foreign country te to be approached ae 4 potential partner in the 
construction of a future nuclear plant. Ovdas added that lignite coal bede in 
Turkey gust be identified and that lignite quet find widespread use beth in power 
plante that run on thermal energy and in industry. The ANFA reporter asked 
Minieter Wimet Ordae 4 question concerning the nature of the planning process 
that guest be undertaken to meet Turkey's energy requirements. He replied: 


“Per capita energy consumption in Turkey remains far below the globel average. 
if the country’s development te to be based on industrialization, there aust be 
4 rapid increase in energy consumption. Priority and emphasi« quet be given to 
policies and investments that will rapidly bring about the exploitation of 
currentiy known but untapped domestic energy sources. I bellewe that it would 
not be incorrect to prepare future plane for the country's economic development 

on the baste of energy projections. Among domestic energy sources, priority shoul 4 
be given to the harneeeing of the inexhaustable potential represented by hydraul i: 
enere’, the identification and dewelopment of lignite reserves and the widespread 
wee of such reserves in power plante that fun on thermal energy 46 well ae in 
industry and in heating. In conformity with global tendencies and attitudes, 
petrolews showld gradually be abandoned a6 4 source of energy. Ffforte towards 
diecovering and refining gore petroleum should be accelerated and the use of 
petroleum a* . wery significant industrial raw aaterial should 
made @, widespread. While the wee of somcomercial fuels suc 
solid an'aal wastes should be decreased, the production and use 
should be enhanced. The wee of geothermal, solar 
should be developed and agade gore videepresd. The conwereteosn (>) nw lear eneta» 
should \e accelerated.” 
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COUNTRY SECTION INTERNATIONAL APPALRS 


ARAB INVESTENTS IN FRANCE INCREASE, TRENDS In TYPES OF HOLDINGS 
Parie LE POINT in Preneh § Dee 80 pp 10)-109 
|Articole by ©, Baudelaire et al: “Arab Money in France”) 


[Rxcerpte|] Pouquet's, the famous and very select Champe-Plysees restaurant, is 
Arab’ Yee, for several days sow, Wot the culeine, be aseured, just the 

premises, The opulent building, built at the end of the last century, hase just 
been discreetiy sold te Kuwaiti tnaveetere. And that is not all. At the same time 
they aleo purchased the building opposite which houses the famous Lido and the 
Normandy Cinema, a6 well a6 another 4 few steps away on the Rue Marbeuf. And a1) 
for the total eum of 250 willion frances. And there ie gore: simultaneously, 
other businesemen from the Gulf purchased 4.5 percent of the capital etock of the 
Financial Company of Sues, the second-largest French commercial bank, for 

135 million franes. Were too there was no fanfare, lest the arrival of these 
three pew kings from the Orient revive the colorful old legends from the “Thousand 
and One Nights.” 


For since 1974, since wealth has surged from the Eastern sands, thie ayth hae been 
quick to revive. 


Now, to move on to somewhat gore solid realities, here are some figures. They 
indicate that the princes, the emire, the sheike, the dark, ewarthy, bearded and 
very rich bueinesemen are still richer today than yesterday. 


ow can one be surprised then if they seek to invest the fabulous capital thus 
obtained eleewhere’ Thies is what is called the “recycling of of] dollars.” 
Naturally, these of] dollare could firet of all be weed at home, in their own 
countries. But for 6 years now, the richest and least populated count ries--those 
on the Arab penineula--have been heavily equipped. The infrastructure projecte-- 
roads, hospitale, ete=-are already there, or almost. To push industrialization 
further would @ean the need for thee to igport foreign aanpower. And thus they 
would have political rieks. Therefore they hesitate. 


The great masse of these of] dollars will thus be deposited © the main Western 
yanks, eseentially those in America and London. Sut an effort is aleo being made 
“© invest 4 part of this wealth in France. “Six years sg0, thie capital wae in- 
significant. Today, it ie guch gore substantial,” Lucten Dahdah believes. This 
60-year-old Lebanese Christian, former sinister of foreign affaire and former 
president of intra Investment, sow has 4 copper plaque at hie office on George V 


14 








aa 0 


Avenue which reads “business consultant.” “There are 200 individuals in the Arab 
world whe have personal fortunes in exeess of 9500 eillien, and at least 2,000 
with gore than $100 sillien eaeh,” he continues, “This capital is tending in- 
‘feasinaly te @eve toward France,” 


where te Lt g@ing’ Firat inte Dulidings. Ter the @en from the Middle fast this is 
4 tfue passion, Another tale from the “One Thousand and One Nights”: one evening, 
on leaving the Pale Beach, Prinee Fahd, the brother of King Khaled, wae struck 
with the desire for 4 building, the Bichmend, located on the tip of La Croisette, 
So he bought the whole thing! 

“Sulldings are 4 faverite purchase=sheiter for Arabs,” 4 Syrian businessman ex- 
plained, “They Fepresent both investment and consumption.” “One can physically 
touch what one purchases, evaluate it at a glance, Vor an Arab, this is very 
important,” adde a notary, 


A qumber of waves of buyers have followed one upon the other, The firet was not 
Arab but Tranian, It evaporated after the Shah was ousted, The second was 
Lebanese, after the civil war. The third brought the richest men=<the emire of 
the Persian Gulf, each with his clearly differentiated tastes. 


They have bought chateaus, The emir of Abu Dhabi bought one in Sologne; 

Akram Ojjeh bought one in L'lele-Adam; Saudi Arabian Ghaith Pharaon (who will be 
encountered again a little farther on under “business”) bought one in Le Lot. 

A dowen at the moet, The rates never cease to rise on the banks of Lake Leman 
(for example Sheik Yamani, the Saudi Arabian ginister of petroleum, has bought a 
property in Haute-Savoie). But they are not yet as high ae those on the 

Cote d'Agur. 


There, the Iranians are gost numerous. At Marina-Baie des Anges, those concrete 
pyramide in Villeneuve-Loubet, there are some 60 Iranian owners. A bold promoter 
in Nice, Alvaro Maura, cast his lot with them. He launched vast developments in 
Biot, Cagnese-sur-Mer, and Nice. And he was successful. We sold 700 apartments 
to these people in 3 years! 


The men from the Gulf are gore ostentatious. It was the property which formerly 
belonged to Ali Khan and Rita Hayworth, Horizon Villa, which Prince Pahd bought. 
And then he spent 30 sillion on remodeling! Akram Ojjeh, who already owned a 
villa in Cannes, purchased two others, another in Cannes and one in Mougins. A 
busineseman bought hieself a 1,000-equare-meter residential suite in the Gray 
d‘Albion, in La Croisette, for 40 eillion france! 


Thies was the era of real estate fever and madness. However, gradually things 
have changed, because financial groups have taken the place of highly visible 
individuals. And these latter, @uch cleverer than it would appear from the 
stories whispered in the drawing rooms, very soon realized that their sudden 
whims had contributed gore than a little to driving prices up. Certainly profit: 
ability is not yet a gajor concern. “They are rather seeking to protect 
themselves against the erosion of the dollar,” is the analysis of 

Jean-Claude Bourdais, director of the largest French real estate agency. But 
they are beginning to move in the direction of office buildings, tourist and 
leisure facilities, and even toward fare land. 
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The purchases 4 few years ago of property owned by LE FIGARO on the ChamperElysees 
circle by Intrabank (4 group including Lebanese and Gulf financiers) and of the 
Manhattan lower at La Defense by Kuwait were significant, because they were the 
firet, Sinee then there have been others, Al Saudi Bank purchased the copper= 
tinted glass building at 30 George V Avenue, Ghaith Pharaon (again) purchased the 
prestigious building at Ne 4 Place de la Concorde from the Morgan Bank. At the 
begsaning of the year, the Rhone-Poulene headquarters were purchased by a Kuwaiti 
group, the same one which has now purchased the premises housing Fouquet's, 


Major Parise hetels, such as the Reyal Monceau, and those belonging to the New 
Grand Neotel Company (SNGH)=<the Meurice, Prince de Galles and Grand Hotele==-have 
fascinated financiers, But the novelty is their current interest in new programe. 
in the recent Gray d'Albion package in Cannes, the 250-room hotel was purchased by 
Abela, 4 Lebanese group. tt will be launched this week with pomp and ceremony. It 
was again Arab capital which purchased the Isola 2000 winter sports resort. 


Two steps away from the Champe-Elysees, in the former premises of Rigaud Perfumes 
and PARIS=MATCH, the Nova=Park Elysees group is developing a super-deluxe hotel. 
The promoter is Swise and the capital is Arab, 


More recently and no lese significantly, land, in turn, ie attracting the desert 
@illionaires., At the beginning of the year, a Saudi Arabian banker, 

Mohamed el-Sayed, aroused the anger of the farmers in Var by purchasing the 
Moulin=Vieux property of 350 hectares in the commune of Ampus, at a cost of 

) million france. In Gers, other Saudi Arabian capitaliste are looking for 
property for livestock breeding in order to export steake to Saudi Arabia, if the 
rumor ie to be believed. 


On a French scale, these investments are still rather modest. No more than 
2 billion france in buildings and hotels in Paris, according to a survey by the 
Bourdais-Bureaumatique agency. 


“But I feel a cold shiver,” says Michel Maver, vice president and genera) director 
of the COCEDIM. "The people from the Gulf and the emirates seem to be more keenly 
interested in France. Their emissaries are looking for real estate transactions 
totaling between 50 and 200 million francs." “Two or three groups from the Middle 
fast are always to be found on the market in Cannes and its environs, adds 

Hubert Berti, president of the real estate promoters of the Alpes-Maritimes. 


So much for real estate. But what about “business” as such--induetry and 
enterprises’ The world in which it does not suffice to buy property and collect 
rents, requiring also administration, management (the term no longer used), fore- 
sight and production’ In this world, the first Arab conquerors burned their 
fingers. Their presence became vastly more discreet, and their work more difficult 
ase well, if one is to believe the numerous bankers who have come to settle in 
Paris. 


In October 1977, the French, surprised but not a littie relieved, found an Arab 
who wanted to buy the steamship France. We was Akram Ojjeh, now 61, a Saudi 
Arabian of Syrian origin. We is a little, somewhat stooped man with a lined face 
who built his fortune on weapons sales. He invested almost 500 million francs in 














France: 10 pereent in the Dumeg company, 20 percent in LTT, a Thomson 
atfiltate, 44 percent in Air Alpes, 5 percent in Commercial Credit of lrance, 

in 1975 he created his own group, Vanguard Techniques (TAG), a multinational 
company with branches in Saudi Arabia, Switeerland, France, Luxembourg, Germany, 
the United States and Canada, tt is a group which would do between 1 and 

2 billion dollars’ worth of business, 


In Oetober 1978, the French learned of another individual, Ghaith Pharaon, whe 
had just purchased 5 percent of the capital of BSN, investing 70 million france 
for the purpose. This Saudi Arabian, 40 years of age, the son of one of 

King Payeal's advisers, keen of eye, with a round face and pointed nose, was 
trained at an American school, and 4 good one at that«-Narvard., We took his 
father's fortune and was able to increase it, If he has invested heavily in the 
United States, hie known assets in France are limited: real estate, and 

49 percent of the New Industrialized Construction Company (SNCI1), now defunct, 


The third of these three kinge arriving from the fabulous Orient, is 

Abnan Kashoggi. Last winter, the press carried reports of his marital troubles. 
His ex-wife Soraya was demanding $2 billion or, if she was to be believed, a half 
of his fortune. It wae with the Lockheed affair that Adnan Kashoggi became 
famous. The son of the personal physician of King Ibn Saoud, this roly-poly 
Saudi Arabian has an exceptional business sense. He effected his first transaction 
at 17, importing trucks with large tires (better suited to the sand in crossing 
deserts) for the Saudi Arabian army. Wie commission was $150,000 on a contract 
totaling $3 million. He went on to continue to line his pockets in the weapons 
business. The Americans dubbed him the "superconnector.” His personal Boeing 
aircraft "decorated" with pretty girle made the headlines, ae did his 

90=-meter yacht with ite 35 cabins, 2 swimming pools and an operating room. He 
continues today to participate in a number of businesses with Akram Ojjeh. 


lie hae hardly made any major investments in France apart from some real estate 
operations. His group, named Triad, in reference to the three brothers--Adnan, 
the eldest, Adil and Assam--and managed by Dr Dief in Luxembourg, has 4 branch in 
Paris. it employs French financiers to study the files and placements as any 
financial holding company would do. "We are a family enterprise like that of 
Rothechild or Louis Dreyfus," an individual close to him comments. He has made 
his industrial investments in the United States, above all. “The dollar is down, 
these gentlemen have Anglo-Saxon training. The United States is doubtless the 
safest country in the next 20 years for a capitalist group such as ours,” a Triad 
director concludes. We makes himself very clear. 


For France, the list is very short. Even if we add to it certain more recently 
successful and doubtless less rich businessmen, such as Mahmoud Said. This 
35-year-old Saudi Arabian is not the son of either a king or a courtier. "I began 
at the bottom,” he says. It is a way of stressing that he has amassed a pretty 
fortune in 15 years. He has fruit juice, mineral water, and polyethylene foam 
plants, companies in Yemen, Saudi Arabia and Italy. And in France, under the name 
Casanova, he has established a ready-to-wear boutique in the premises of the 
Claridge and put 40 million into his business. "I want to export from France. 
This is only a beginning. I have many ideas.” 
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Are there others like Mahmoud Said’ it is hard to know, They too have gone to 
ground, Vor the behavior of the likes of Ojjeh and Kashogel has aroused in France 
both the envy of those who are looking for new capital to reestablish threatened 
enterprises, and mistrust, in the land of Moliere's miser and Pere Goriot, 
flaunting wealth is frowned upon, It is not really accepted except when discreet 
and humble, Therefore Kashoggi's airplane office with ita gold spigote, and 
Ujjeh's fleet of Mercedes and Rolle Royces . . . not to mention the very private 
evening entertainments known to political circles and weapons salesmen held in the 
Saint James Palace, Paria residence of Akram Ojjeh.. . 


And then it @uat be said that the Prench are not alone in their irritation with 
this ostentation., Even in the Middle Bast it has caused a atir., It does not 
please the “protectora” of theee financial magnates, the princes and high 
offictale in power, 


There is another reason for the Limited Arab investments in French industry, and a 
deeper one==<the problem of communication between two different cultures, French 
industrialists are thrown off by these partners. Arab capital, in order to reach 
French shores, ofien travele through 4 series of holding companies to wultiple 
stockholders, in which the Weat becomes confused, Where is the money coming from? 
For example, is Akram Ojjeh investing hie own fortune or that of his protectors’ 
Does anyone know, moreover, of accounting records, other than in his own head? 
Seemingly, no one does. 

"The Arabe do not have the same concept of profitability as we do," explains a 
somewhat fatigued direct »rt whose enterprise ia controlled by Middle Eastern 
capital. The result ie serious misunderstanding. 


for example the French Government did not like it at all when Roger Tamraz, the 
Lebanese businessman who heads the First Arabian Corporation (FAC), resold the 
SNGH hotels to a foreign group--the British Great Metropolitan Hotels--only 

2 years after purchasing them. Meanwhile he had embarked upon the development of 
an international chain under the Meurice name. The takeover of control by his 
Saudi Arabian “partner,” busineseman Rafic Hariri, of the Saudi Arabian branch of 
the Oger public works enterprise, was aleo viewed askance. 


Another source of displeasure was the balance sheet submitted for the SNCI last 
spring, showing Ghaith Pharaon as the main stockholder. Truly fanciful record- 
keeping was found, as well as vast overruns on the estimates for work undertaken 
. . » Precisely tor the main stockholder. One could cavil similarly concerning 
the periodic difficulties of Air Alpes (Akram Ojjeh). 


“Perhaps none of this would occur were it not for those who turn to us solely to 
get us to take over lame ducks,” an Arab banker laments. It is true. The fact 
remains that this series of unfortunate affaires is now interfering with the 
operations of other financiers, and banker« on well. 


For they too have come here. fFven large numbers of them. Thetr arrival was 


eclipsed by che “stare.” However, there are no less chan 40-some Middle Eastern 
banks in France. 
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hey cate if Waves, The firste=thelf establishment dates back to the beginning 
of the '/Os-ewere the associations of VYrench and Arab banka, such as the Frab 
bank (affiiltated with the General Company), the Ubaf (Credit Lyonnais) or the 
bali (ANP (National Bank of Paria!) Their role ta tending to decline to the 
advantage of purely Arab inet ut lone, 


In the second wave were the Lebanese banks fleeing the civil war, including the 
Furopean Bank for the Middle East, the Middle ‘ast Bank, the Bank of the 
Mediterranean, the Franco-Arabh Susinese Bank (MAPA) and the Audi Bank, 


hese Lebanese bankers, French educated and trained, brought in their wake thet: 
regional cllentele, and they opened the path to the financiers from the Gulf, 
hen came the third wave, including private banks such as the Al Saudi Bank, 
hank of Credit and Commerce, [fa Bank, and very recently, the Alef Bank and the 
Saudi European Bank, ae well a8 atate banks such as the National Bank of Qatar 
or the National Bank of Abu Dhabi, 

Why do they come to Paris’? "Yrance is geographically closer to the Arab world than 
New York, for example, and the foreign policy of France in favor of the Arab 
countries weighed heavily in thie choice,” explains Jean-Pierre Quoi, deputy 
general director of the Al Saudi Bank. “The banks followed their customers and 

the procedures for establishment are speedier here than in London,” the director of 
a estate bank adds, 


(he majority engage in purely commercial transactions, financing exports. Some 
however want to be true merchant banks, “However thie ia difficult,” says 

Joseph el-Khoury, president of the Bafa and the Bank of the Mediterranean. Of 
Lebanese origin, thie plump and affable individual established the Bafa on the 
Champs-Elysees in 1976. “Arab capital is not structured, not sophisticated,” he 
adds. “One does not find there a group like Suez or Paribas. Often, it is the 
state which invests. Then it seeks to acquire a complete package--a finished real 
estate complex or a role in a known industrial group.” The Bafa has made some 
investments. With other interests, it purchased the Royal Monceau, bought 4 smali 
metallurgical plant in the Midi (Steel South) and even, with the Worms Bank (with 
contributions of 12 percent each), contributed to the repurchase of Peritel 

by Matra. "This is the type of operation which interests us greatly. The Peritel 
technology and management are in the hands of Matra. Now we are secure! If we 
had had offers of this sort, we would have engaged in other operations. But we 
Arabs do not enjoy the good graces of the large French enterprises,” 

joseph el-Khoury explains. 


It is true that French industrialists remain mistrustful--except when they are on 
the brink of disaster--and the governmen: administration hesitant. “We engage in 
no positive or negative discrimination with regard to Arab capital,” a high 
treasury official says nonetheless. But this is one way of saying that discrimina- 
tion is general with regard to all holders of foreign capital! 


They are not liked in France, whether they be Arab or otherwise, except when in 
the guise of the nurses of capitalism, they come to breathe new life into our 
lame-duck enterprises. Then the red carpet is roled out for them and the fanfare 
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te sounded, Otherwise, there is fesistance, or elee sometimes extravagant 
conditions are set for them, Vor example, during the purchase of the Royal 
Monceau, the administration asked the purchasing group for 4 guarantee of 
operationa=-for 25 years! 


The truth lew=it suffices to listen to the talk among French financiers and the 
men in powere=that no one is too clear about what is wanted, This has been true 
since there firet was an Bast and a West, From time immemorial, the Westerners 
have been fascinated by the land in which the sun rises, from which spices and 
gems come, while at the same time fearing the invaders, ‘Still today they look to 
these @ythical countries with 4 mixture of fear and hope, disdain and concern, 


hut after all ther: are countries here amassing capital, which have learned that 
paper money is losing ite value every day and are anxious to exchange their oil for 
it. What can they do with their money? Redistribute a part of it to the poor 
countries, the first victimes of the crisis? They are doing that. But their 

wealth is barely beginning. "Oil against assets, thie is the only durable long- 
term solution,” concludes Roger Agar, a Lebanese financier settled in Paris. 
"Otherwise, in aid of what can we expect them to continue to sell use their black 
gold’ The convenience of the Western countries’? You can be assured the Bedouins 
care nothing for that!" 


The recycling of oil dollara=<that is what should be a useful subject for 
reflection during the North-South dialog, if there is any such. In the meantime, 
France, which is not only thireting for energy but for capital as well, would be 
well advised to pursue a more careful etrategy with regard to then. 


5157 
cso: 3100 


20 








COUNTRY SECTION DENMARK 


SOCIALIST PROPLE'S PARTY NEW PROGRAM VOTED AT CONGRESS 
Copenhagen BERLINGSKE TIDENDE in Danish | Dec 80 p 8 


[Article by "g.a.": “Demands Connected with Protection of the Environment to Be 
Included in the Dispute over Wages"] 


[Text] In the Socialiat People's Party's opinion, consideration for the environ- 
ment and natural resources must enter into the party's struggle to obtain improve- 
ments for the workers with reapect to wages. Thus, the program of future activities 
and the theories on which such activities are to be based which was agreed upon yee- 
terday at the Socialist People's Party's extraordinary national congress at the 
Grundtvig School in Copenhagen was not unaffected by the so-called "green movement" 
which has been very strongly in evidence among the ranks of party members, and whose 
very energetic spokesman is Chr. Bundgard, of Aarhus. 


To 4 great extent, that program is of such a nature as the party's program committee, 
and consequently the party leadership, would like it to be, but at the same time 

the leadership, by suggesting a change in its own proposal, among other things, dem- 
onstrated such flexibility that the overall result can well be regarded as a compro- 
mise between the “economists,” who want economic growth as a basis for the wage 
atruggle, and the environmentalists. 


Qualitatively Controlled Growth 


In an important section of the new program, it is stated that we cannot "produce 
ourselves out of the current crisis,” and that the prospects for carrying out the 
Soctaliat People's Party's demands successfully therefore do not depend upon a 
haphazardly quantitative growth, but rather upon a qualitatively controlled growth. 
A capitalistic type of growth controlled by the profit motive will not suffice. 

it is not the general question of “zero growth,” soderate growth or nexative growth 
which is the central one. The basic question is one of public control of productio: 
and the desire for a different approach to resources and technology. 


“Demande for a form of production which favors the environment, saves resources 4)" 
‘s controlled in a more democratic manner muet be ineluded in the etruggle over 
waees. A restrained attitude within the working clase in these areas will provice 
fertile soil for a capitalist form of growth, with all ite negative effects. A 
different form of growth, a qualitatively controlled growth, would mean that growt! 
in production would be hampered in some areas and encouraged in others. The rate ©' 
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speed at which work ta performed Guat be reduced, while growth within a good working 
environment Must be encouraged, 


At the national congress over the weekend, there was 4 long discussion in regard 
to how 4 demand for 4 Blkehour day Shourd be worded, in that area, 4 motion BY 

Polketing member Ebba Strange wae approved which e@tates that Che etfusbgie tor the 
six-hour work day is becoming one of the most important etruggies of the 1980's, 


However, 4 remark wae added to that metion to the effect that 4 gradual transition 
ti the six-hour day ia concelVabie, 


Revolution ae 4 Gradual Process 


in a section dealing with the democratic road to socialiam, the concept of revolu- 
tion a8 4 sort of gradual process is dealt with, "The actual revolutionary struggle 
for power will not come like a flash of lightning out of a clear, blue esky after 

4 long period of development free of friction, Inatead, the struggle for power 

will mark the conclusion of a period of clase warfare which becomes more and more 
intense, and through which the working clase and the remainder of the majority of 
the population perceive the need for the final revolutionary break with capitaliem. 
An absolutely indispensable condition for carrying out 4 socialist revolution is 

the active participation of an overwhelming majority of the population.” 


The final wording of that part of the party's program is the result of a proposed 
amendment presented by 4 number of members which was recommended by the party 


chairman, Gert Petersen. Furthermore, by getting that portion of the program accepted, 


Gert Petersen prevented the Socialist People's Party from tying itself down to con- 
ditions for running the government which would be too specific. 


There were several hundred proposed amendments to the program, and in some cases 


the votes were favorable by narrow majorities. But the program finally was accepted 
almost unanimously since only four delegates voted against it. 


9766 
CSO: 3106 
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COUNTRY BRC TION ENA BE 


SOCIALIST PROPLE'® PARTY SROCRET CONCRESS SHIFTS TO THR RicHT 
Copenhagen BEALINGORE TIDENDE in Denieh | Der 80 p & 


\Articie by “sel”: "“Vietery fer the Mere Moderate Part of the Seetaliet Peapie’s 
Party”) 


jtext) The mere moderate part of the VS | Seciaiiet Peapie'’s Party) hee won out, 
for the time being, and the party's congress has brought about something like « 
oonselidation of the party's work up te the present time, But others in the party 
think that thie trend signifies 4 ewing to the right by the VS, 


After duecuesions extending over two weekends at — closed congress, the VS elected 
@ few ekecutive committee yesterday, and ite composition indicates the course which 
the party te now following. 





Gruppe 79 and Tvaerlisten, respectively, obtained 7 and 5 of the 21 seate on the 
executive committee. Those two groups can be described ae “woderate,” and they are 
advocates of 4 reform policy in the VS. The Paglig Paellesiiste obtained 8 seate 
and the VS-Leniniete obtained one. 


The Paglie Peeliesiiete beliewes that the VS now ic inwolwed in «4 ewing to the 
right, 


‘thor facy 


incidentally, Twaerlieten ie 4 new group Which was formed at the congress. It isc 
wade vp of the Commeniet League, the Critical Majority and 4 number of people whe 


ave set belonged te epecial groupe in the past. 


ye of the big subjects under discussion at the congress was the question of gu- 
teeine democratic righte. The beckground for the interest in thie subject te 
provided by the fact that some people in the VS have accepted the Soviet invasion 
of Afg@hanieten and have opposed the establichment of free trade wnione in Pol and 
Ai the same time, theese VS gembere have expressed the opinion that the democrat! 
; ehte of the former rulers should not have any al idtty after + rewalut te 


jegeiver with a gumber of other Vo gem bere, ~. lve & @erbe: *: ober Wilhicla wert 
out @ resolution on the VS" understanding of democracy and socialian in order ¢: 
counter those people, but it wae not brought to 4 wote at the congress. in view 
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COUNTRY SECTION 1 MARE 


ERIE CORT? Sared TO FOONOMTC ADVISORS GOUNCT! 
Copenhagen BERLINGSER TIDENDE in Danteh 1? Get 80 p 1) 


{Text) The government yesterday named Professor frit Gorte, Ghenee Wivereity sew 
economic “Wiee Man” beginning | Pebruary 1981, 


Gorte succeeds hie colleague Professor Lare Matthiessen, Glenee University, whe 
hase served a6 “Wiee Man” for eore than 5 yeare and now finds it only natural te 
step aside for someone new. 


The work will net be new to 40-year olf Prik Gorte) he serwed ae secretary in The 
Feonomic Cowne hl Secretariat at Norreveld, Copenhagen from 1964 to 1967 and te thus 
well aequatnted with the "Wiee Men's Reporte. 


Erik Gorte received a degree in political ectence from Copenhagen nivereity tn 
1964 and, after serving 46 econemiet with the then "Wiee Men,” wae appointed to « 
teaching position with the Beonomic Tretitute at Arhus University tn 1968, Im 1977 
frik Gorte seved to Odense, where he received 4 professorship at the umivereity 
there, 


Wext year Erik Gorte will again return to Copenhagen University, where he hee been 
appointed Professor of Soc tology. 


Beginning in September we can once sore expect to hear Profer... verte’ woice in 
the old halle of The Economic Inetitute on campus. Prom here there is only a 5- 
minute walk to the domain of the “Wise Men” at Horrewold eo thet Gorte will be 
closer to hie advisory job than the other two “Wise Men,” Professor Hane fF. Zeuthen 
“ehtef Wiee Men"), Aalborg Uniwereity and Professor |. Vibe-Pedersen, Arhues 
mivereity. 


8952 
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COUNTRY eB TION ANA 


PURLIC CONSUMPTION CONTINUED TO HIBE IW oA 
Copenhagen SERLINGSRE TIDERDE ip lenieh © Dee © p i 
Articole by Prank Dahigeard. 


Text.) Despite persistent efferte during the last © yeare, the public consump- 
(ion hee ineressed wore sharply in 1980 than in 197. 


Thie appeare from the repert of the economic development in 199) iseved by the 
Department of Biatietice. The Department of Statistics does not conces) the 

fact that the trend sppeere etrange against the background of the many 4i ecusrione 
and attempte at checking the consumption within the public sector during the iaat 
couple of yeare. The Department of Statietice writes etraigh’ out! 


Grewth of 5 V/? Percent 


"Thie ic 4 remarkable dewelogment if view of the fect thet retrenchmente withis 
the public sector have been one of the ga jor objectives of the economic policy 
shaping developments within public finance in 1980." 


The Department of Statietice has assessed the growth in public consumption from 
1979 to 198 at 5 1/? percent, a6 ageinet « growth of * 1/? percent in the previous 
year. 


The economic conevltant of the Budget Department, lere Ty jerg, ‘elle AERLINGSKE 
TIDINDE: 


“There if fo reason to question the correctmess of the figurer of the Department 
of Statieticr. It aay be — cause of concerns that the growth in public consumption 
in 198 ie ae big ee 5 1/? percent. However, thie only goes to show bow big ond 
d4ifficwlt « teek it ise te cheek the consumption within the public sector. 


Municipalities Remained Within Framework of Retrenchment Progrer 


iere Tybjere adds that the framework of the gowermment for the growth in the ex 
penditures of the @unicipelities in 1980 hee largely been adhered to but thet thie 
hee been done by way Of Greetic cute if insvesteent pro jecte=--not 60 @uch through 
cute if current opersting expenditures. 





in ite pepert, the Departeent of Blatietice poiate out, however, that part ef 
theese cute ie eonetruction pre jecte if 1980 are fietitiouse if that, of the beeie 
of the goverament'@ directi ver ef June of 1979, the prejecte were being somewhat 
ecoslerated by the @unicipelitios ia io whee ge retrenchment progre® wee if 


effect, 


126? 
CBO: 4106 
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COUNTRY SECTION TAR 


AGHLOULTURE BAPROTED TO CONTINUE DOWWwanD TREND IW } 9%) 
Copenhegen MERLINGOAE TIDENDE in Denieh © 8 Dee 8 p 6 
‘Apticole by Careten Stene) 


‘Beoerpt. The year 198) will be « year in which bankrupteies will be rampant 
within the egrieultural sector. it will be « year in which the erieie of 
egricuiture will peeeh ite peak. These whe are able te pull through will, how 
ever, experience better times in 194), 


Thie foreceet wae made by Torben Knudeen, farmer, Nr. Aamindrup near Nykebing 
Zeslend, one of the farmere whe hae been participating actively in the debate 
during the lest few eritical yeare of agriculture 


“] expect that we hawe got te face the fect that we © agriculture have got into 
* eitustion where further government funde cannot change the picture. A large 
number of young farmere have made investments on teres which have proved to be 
too stringent, and, wafortunately, gany of them cannot be rescued. However, we 
che) if certein cases be seeing the wives of bankrupt farmere taking over the 
fares,” Torben Knudeen eid. 


ie anticipates « dreetic drop in anime) production, “which, we have ‘o sdmit, 
hee become too bie for the present eerket conditions.” 


At the same time, 197) will be « year in which imwesteente in agriculture wil) 
reach @ hitherto unknown #inigur. 


"I ayeelf expect to get through 197) without investing « single edditions) krone. 
Thie te unfertunete because « production apparetue euch se Gine hae go' to be 
improved end @sintsined «)) the tine.” 


Torben Knudeen hopes thet 198) will be the year in which the farmere themee) vee 
will be Going something sbout the devastatingly big coete of the agriculture) 
eector. “We gust, for exemple, find owt if we cap reorganire the feedetuffe 
trede in order, in thet way, te reduce the costes,” he anid. 


Fimeily, Torben Knudsen expects 195] to be the year in which resignation will be 
epreeding smong fermere. The year 1999 wae marked by aany protests and sections 
withiea the @ore @ilitant circles. 








“we have spent o1| of 1950 discussing the preblems. Why sot use 194) te discuse 
the possibilities? Tie Danian trades and industries have excellent possibilities, 
and the majority ef the country's eaterprises have no reason for peseimics,” 
Fiemming Fiseher, director of the censuiting fire of Heltung and Fischer, seid. 


"They are exeelientiy equipped te overcome the economic origie ee long an the 
povernmen! will pursue 4h economic policy whieh will encourage investments. Thie 
can be Gone by easing the double tametion and by putting « premiue on the develop- 
went of new products and new technology,” he added, 
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COUNTRY SECTION VRANCE 


PCr, PS, APR, UDF VIEWS ON 1961 ELECTION TRENDS 
Paria LE POINT in French 6 Dec 80 pp 46-55 
[Article by Andre Ghambrand: “Can Giecard be Defeated?" ) 


[ixeerpte| The defeat of the president's party in the recent special parliamentary 
elections, the RPR's playing footeie with the PS, the apparent disagreements between 
Giecard and Barre, and the personal attacks against VGE (Valery Giecard d'Ketaing) 
have all produced 4 shock. This has also prompted politicians to ask themelves 
whether Giscard can be defeated. The presidential campaign ie indeed underway. 


The results of the second round of voting in the seven special parliamentary elections 
became known about 2200 on 3 November. The president's party, the UDF [Union for 
French Democracy|, lost the three seate it had held. Two went to the Socialist 

Party and the third to the APR. Some 55.19 percent of the voters had voted for the 
left. 


Was thie defeat a disaster? Wo, but it was a clear warning. Coluche's rude laughter 
had already signified that this presidential campaign would not be waged according 
to preestablished norms. And now 500,000 voters have let VGE know that to get 
reelected it will not be enough for him to attempt to regain popular support with 
the methods of a self-assured, slighty cavalier and absolute sovereign. Especially 
since the campaign now starting promises to be doubly furious, despite all appearances. 
The usual electoral unknown factor-<-the one revealed by the special electionse--is 
coupled with another unknown factor namely will the attempt to “destablilize” the 
president's image--an ineffectual attempt thus far, as shown by the polls--succeed 
in depriving Giecard of his aost obvious asset, i.e. the regard Frenchmen have shown 
for him up to now? The anewer to these two questions will indicate whether VGE can 
be defeated. 


lt will be recalled that less than 4 gonth ago, when the Mitterrand-Roceard rivairy 
was at ite height, the PS was giving every sign of drastically weakening. Exasperated 
by the feuding between their leaders, PS gembers were balking at renewing their party 
membership cards. The brutality of the PCF's antisocialist campaign made the ritual- 
istic references to the Union of the Left alapst ludicrous. in short, Francois 
Mitterrand’s plan to build the “popular union,” 4 plan opposed by the PC leadership, 
seemed to be 4 nostalgic and hollow dreas. 


Then suddenly there was what some view as 4 siraculous development in this connection: 
not only did the PS make 4 good showing in the first round of the special parliamen- 
tary elections, but the PC decided that ite candidates should withdraw in favor of 








of the PS candidates in the second round, Not only were these withdrawals accomplished 
with unprecedented party discipline, but in the only case where the PC refused to 
make thie gesture of “republican diseipline=-with regard to Jean Rigal, the leftist 
radical candidate in the Aveyron=-the commumist voters did net follow their party's 
inatructtons and Jean Rigal fully benefited from their votes. 


In politics, everything depends on the ratio of forces, Consequently we must examine 
this series of surprises from the viewpoint of the PS, then of the PC, and lastly 
of the UDF, the principal loser, 


In his analysis of the Socialist Party's showing, Jean Charlot concludes that in 
the first round at least it was a good but not exceptional showing. Yet on Monday 
24 November (the day after the first round], in an early mormming interview with 
Yvan Levai, broadeast over Europe=1, Francois Mitterrand took the risk of proclaiming 
it a8 4 major victory “that validated the policy line chosen by the PS." Some 
observers felt that in this instance the first secretary had been very imprudent. 
After all, What one Sunday gives, another Sunday can take away. But these observers 
woefully underestimated Mitterrand's persistency and far-sightedness. We said that 
he had the presentiment thet communist voters would definitely vote for the PS 
candidates in the second round because they could not do otherwise. 


ty fortunate circumstance, that very same night, on the program “Cartes sur Table” 
(Cards on the Table], Michel Rocard called upon hie supporters to join him in siding 
with Francoise Mitterrand. Rocard then left to attend rallies in the Ain, Cantal, 
and Dordogne regions. We did thie out of a sense of duty, out of sheer habit, and 
also because he could net refuse when a candidate begged him by telephone: “You 
have to come. If you don't, everyone will chew ae out.” It is indeed possible that 
Miche! Rocard's epectacular alignment with Mitterrand between the two rounde did put 
new heart in the voters of the left: the dream of the socialists is etill leftist 
unity. 


Yet that is not the essential question. That question is whether the split in the 
Union of the Left has doomed the PS to a period of decline or else, on the con- 
trary, hae enabled it, because of ite new-found freedom, to become a “catchall party. 
The latter is the correct answer, or at least it was in the recent special parlia- 
mentary actions. Here and there in the different parliamentary districts, there 
were communists, of course, but aleo RPR members or UDF members, in short, a bit of 
all France, who voted socialist, if not specifically for Francois Mitterrand. 


The PC Where There Ie Talk of Marchaie’ Successor 


In the first round of voting, the PS advanced and the PC declined. It took the 
communist leadership 3 days to publish ite reaction in L'HUMANITE on Thursday 

27 November. A total of 3 long days to say: “The elections resulted in a slight 
overall setback for the communist candidates.” Yet, strangely enough, Georges 
Marchais personally “contradicted” this assessment in an interview given the weekly 
magazine REVOLUTION: "I believe it can be said that these special elections show 
that in general we maintained our positions.” And in his determination to put things 
in the beet light, the communist leader was very careful not to lay the blame, as the 
political bureau had done, on “the quantitatively and qualitatively inadequate acti- 
vity of the party organizations.” For any one familiar with how carefully words are 
weighed in the PC, this statement is the sign of a definite malaise, despite all 
deniais. 
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There is more, however, Although as early as Monday 24 Nevember, Andre Lajoinie 
atated over radio station Vrance=Inter that the communist candidates would withdraw 
in favor of the PS candidates=-but not in favor of the radical candidate who was 
the firat-round leader in Aveyrone-it te reported that the PC leadership had hesi- 
tated a great deal and had very seriously considered advocating abstention, 


The PC leaders abandoned the idea of abstention obviously because they knew the 
troops were balking. Such was the case primarily in the department of Aveyron 
where the Villefranche=de-Rovergue party section took the unprecedented action of 
spurning the party leadership's instructions. This also occurred in other depart= 
ments where there were many acte of indiscipline. 


On Friday 28 November, a group called Six Hours for Afghanistan sponsored a dis- 
cussion meeting in Lille. To the utter amazement of all participants, Christian Maes, 
an elected communiat official from Tourcoing and the second assietant in charge of 
cultural affaire, explained that he was opposed to the presence of Soviet troops in 
Afghanistan and asked that they be withdrawn, Thies was the first deviation from 

the party line. But Maes went even further when he said that all members of his 

cell ehared hie views. Maes wae followed by Didier Thibault, 4 communiet alderman 
from Lille, who also spoke in favor of the withdrawal of Soviet troops. 


The next day, Saturday, 31 communists from Haute Garonne published a atatemenr in 
Toulouse in which they denounced “the PC's extensive democratic inadequacies." At 
almost the same time, two communist celle in Rennes informed their section the' 
because they were opposed to “the party's antisocialiet and pro-Soviet campatgn,” 
they would not defend it and would not participate in Marchais' campaign. 


As a result, alarm belle began ringing everywhere in France and when on the night 
of W November it appeared that even in Decazeville, the PC's stronghold in Aveyron, 
85 percent of the communists had voted for Rigal, the radical candidate, officials 
in Place Colonel-Fabien [national PC headquarters in Paris] were in very low spirits. 
Monday night, Charles Fiterman, speaking over Radio Monte Carlo, tried hard to 
minimize the situation, but nobody believed him. One party official said, for 
example: “It's a defeat. But inasmuch as we have been going from defeat to defeat 
for monthe, it ie becoming increasingly probable that there will be a change in 
leadership after the presidential elections.” As a matter of fact, speculation is 
widespread in the party's federations, and the person now most often mentioned as 
Georges Marchais’' successor is Andre Lajoinie, the party's “peasant.” This 50- 
year old, outspoken man has 4 warm handshake and is apparently flawlessly orthodox. 
He ie the PC's rising etatr behind Charles Fiterman and Maxime Gremetz. 


in his commentary on the elections, Fiterman was right, however on one point. It is 
true that the Socialist Party's euccess was due (in part) to the shift of UDF or 

RPR voter support to the socialist candidates. But should this be viewed, as 

Fiteraan claims, as “confirmation of the expansion of dangerous political aancuvers,” 
or else more simply as 4 sign of the growing discord within the parliamentary majority? 


The RPR Where There Te Talk of Helping Mitterrand 


On Monday 24 November, the RPR parliamentarians were having lunch at an inn in 
Colombey-les-Reux-Eglises. They had made their pilgrimage to La Bouserie [De Gaulle's 
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residence and tomb) and were recovering from theif nostalgia by tasting the new 
Neaujolais, As Chirac had already left, they could speculate aloud, and one of them 
very bluntly made the following analysis: "“Yhere's ne doubt that Chirac will decide 
to run for president, Sut inasmuch as he has been attacking Giseard since 1976, he 
would discredit himself by asking people te vote for Giseard in the second round, 

On the other hand, he can refrain from giving any guidance and thus help Mitterrand 
get elected, Provided the latter ie no longer linked to the communists, our voters 
will follow.” When the speaker finished, not one of the parliamentarians present 
contradicted him, 





Om Tuesday 2 December, after the second round, LE MONDE published several articles 
under the caption “The Gaulliste and the Presidential Rliection.” Two of the articles, 
carried by side by side, were particularly noteworthy. One was by Christian 
Oncelet, a former cabinet minister and currently the senator from Vosges, The other 
was by Georges Sarre who is 4 member of the PS executive committee and a leader of 
the CERES (Center for Socialist Studies, Research, and Education). 


Poncelet asked: “Why can't we regain the saving momentum of the Liberation when 
Gaulliste, socialists, and all sincere demmcratea acted in unison to secure the 
country's recovery?" 


Sarre asked: “Considering the fact that we clearly reject any idea of a third 
force and will never abandon our resolve to change French society through radical 
structural reforms, are we being utopian when we seriously believe that socialists, 
Gaulliste, and communiets can work together to break the chains?” 


For these possible reconciliations, Christian Poncelet naturally excludes the com 
muniate while Georges Sarre includes then. 


But when Lionel Jospin, the Socialist Party's number-two man, was asked=-in an 
interview carried over radio station France-Inter last Wednesday night--whether the 
Socialist Party can consider eventually serving in a government with Gaullist minis- 
ters, he anewered, after much forestalling of objections: "That depends on the 
political choice of the Gaullists.” ts this not clear additional proof that there 
is increasing “political collusion” between the PS and “the right,” as Georges 
Marchais saye? 


Such “collusion” does indeed exist but it really began primarily in the field between 
the UDF and RPR, ae evidenced by the titillating example in the department of Doubs. 


One nice day last February, Valery Giscard d'Eataing went to this department to 

visit the vocational training secondary school of Beaume-les-Dames. In the crush 

of local dignitaries trying to approach him was Andre Cuinet, an Independent Republi- 
can. The president noticed hia, shook hie hand, and told hia: “I know what your 

are dong.” Wow! Everyone understood that this "I know what your are doing” was 

not idle talk, but that VGE was thereby dubbing Cuinet to be the UDF candidate in 
that depart@ent's next special election. Some UDF members definitely felt this choice 
was not very judicious, but after all it was the president's And moreover Cuinet's 
profile was theoretically suitable for this highly rightist parliamentary district: 
42 years old, two children, sember of the department council, 4 tall, likable, and 
straightforward man not in the least intellectual. 
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The RPR viewed Cuinet's candidacy a8 giving them a really fine opportunity, And 

it was Raymond Tourrain, the Gaullist deputy from 4 helghboring parltlamentary 
district, whe suddently discovered how to take advantage of it, Why not run Roland 
Vulllaume, a 45-year old civil engineer, against Cuinet’ Of course, Vuillaume, who 
was rather pro-CDS (Center for Social Democratal, had hoped to be the UDF's nominee, 
hut having failed to receive that nomination, he no longer abstained from criticiging 
VG, After all, a disappointed centrist, can become a staunch Gaulliet, 


The matter was soon settled, Then came the first round, and Cuinet, grudgingly sup= 
ported by Edgar Faure, the district's former “hoes,” received 4.8 percent of the votes 
and Vulllawme 27.7 percent. For the second round, therefore, a UDF candidate was 
opposed by an RPR candidate. The former's lead in the first round made him the 
district favorite, 

Yet because “one never knows,” the campatan staffs of both the UDF and RPR organized 
4 maxigum effort, Chirac rushed to Pontarlter to entice the sectaliata, and Jean= 
Francois Deniau did Likewise, but to attend 4 distastrous campaign rally for Cuinet, 
Recause the “momentum” had now ewung to the PPR, it was Vuillaume who was elected 

>) dave later. 


If thie was merely a local mistake, it would be of little importance. But the UDF 

is faltering in nearly everyone of the parliamentary districta, and each of ite 
factiona--Independent Republicans, centriete, and radicale--are bickering, quarreling, 
and trying to eteal seate from one another without even considering whether they 

can be captured or simply retained, 


The RPR is naturally gloating and Jacques Chirac's associates no longer doubt that 
he will be a candidate. The RPR ie said to be considering three posatble working 
scenarios for the presidential election. In the firat-<the best!--Debre withdraws, 
Chirac runs as the sole Gaullist candidate and tries to outetrip Francois Mitterrand 
in the firet round. For the moment, thie is but an arithmetical dream. Yet one 
never knows. Under the second scenario, Debre remaine a candidate, Chirac runs, and 
their combined votes will cause VGE's support to decline dangerously. This scenario's 
operational code name is “deatabilization” of (he president, who would either be 
beaten by Mitterrand in the second round or elee would be “badly elected” (mal-elu). 
The third and last escenario calle for Chirac to decide not to run and for Debre to 
miintain his candidacy. In the RPR, however, this ts viewed as the least likely 
scenario because neither the Gaulliet movement nor Qhirac would have anything to 
gain therefrom. The best evidence of Chirac’s intentions will furnished this Wed- 
nesday because, under the guise of convening future candidates for the parliamentary 
elections, Bernard Pons, the RPR's secretary general, ia having the local presiden- 
tial campaign managers meet in Paris. 


The Elveee Palace Where Officiale Have Reason To Be Worried 


People in the Elysee Palace are generally dry-eyed, caustic, and castigating. This 
week one of the president's adviser's commented a¢ follows on the results of the 
special elections: “I feel like imitating Coluche and saying: the twerps!" The 
“twerps” are obviously those UDF gentiemen guiity of incompetence. But other advisers 
sore specifically responsible for campaign problem, have assessed the results 
somewhat lees bluntiv but just as validly: 





|, All the partial elections were called because of the entry tnto the Senate 
of deputies whe were firmly entrenched in their dieteiets, but not one of them 
had seriously prepared his succession and a!) had prevented national party offi- 
Clais trom becoming toavel ved, 


2. The RPR's success io only apparent and oot real. The RPR was defeated in Cantal 
where ite candidate was actually an independent, !' managed to win in Doubs only 

by Sponsoring 4 centrist who is Gaullist tnname only. And yet he was elected only 
because a socialist dissident prevented the PS candidate from appearing in the second 
round, Without the dissident, Cuinet, whe had led in the firat round, would have 
been elected, 


in short, without denying their party's defeat, the president's men are comforted 

by the thought that thie defeat will awaken the parliamentary majority. They 

also add, and rightly eo, that the presidential election will not be a fight between 
the UDF, RPR, PS, of PC but between gen, namely Giscard, Chirac, Mitterrand, and 
Marchais. The operative logic in that cleetton will be of an altogether different 
nature. The Elysee's strategiats conclude that preparations must be made for 

that particular logic and that particular fight. 


How’? That is a secret. Officially Giseard ita etill not a candiate, and if he ie, 
he will not start campaigning mtil about February. 


Nevertheless, behind their facade of equanimity, the Elysee's advisers are worrted 
for different reasons. 


The first reason ia the PC's attitude. Some of Giscard's close associates do not 
believe in any way that the PC's attitude in the second round of the presidential 
election will be the same as in the second round of the special parliamentary 
elections, but all of them are obliged to assume the worst situation for planning 
purposes, namely that all communist votes will shift to Francois Mitterrand in the 
second round. This is naturally the wisest approach, even if one discounts the 
rumor circulating in socialist circles about the state of Georges Marchais' health. 
Observers have noted how pale and tired he looks. And there is speculation about 
the contents of the “potion” in the thermos bottle from which he drinks whenever 
he holds mass meetings. There is also speculation about the obvious benefits 
Francois Mitterrand would obtain from Marchats possible withdrawal. A communist 
dissenter has predicted: “It is misleading to believe that the presidential 
elections will be Like the special elections. Marchais will perhaps withdraw in 
favor of Mitterrand but, as if by chance, all of the voters will not vote." In 
apite of this forecast, nothing appears certain on this point. This is the first 
unknown factor. 


The second unknown factor stems not from an opponent but from a situation, namely 
that at the end of this /-year term, there is no longer a full-fledged prime 
minister and yet VGE cannot separate himself from Raymond Barre. 


it was thought that everything had been said about the reasons which irrepressibly 
compel the two men to keep aloof from each other, with VGE dreaming about a new 
lowe affair with France, and Barre preparing, like a loquacious and meticulous 
notary, 4 testament that would leave his future open while at the same time putting 
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him in proper order with posterity, There is no doubt, however, that events are 
always more pressing than is generally belleved, ae was seen early this week at 
the European summit meeting in Luxembourg, 


Where Glecard Deviates From barre 


Ae he often does, Giscard arrived late at this summit on Menday. Already annoyed 
at having found but very few reporters awaiting him at the airport, he nearly 
crashed into the glass door at the top ef the steps leading to the Conference 
Center, The fact is that while continuing to walk, he kept worrying by gesture, 
look, and voice about the absence of television cameras. “Where's the television? 
Where's the television’?,” he asked. The "televiston naturally did tts duty and 
even much more the next day when, at the end of the aummit meeting, Giecard held 

4 press conference at 13530, His comments were cimple! the European Commission had 
made very pessimistic estimates of 194] economic developments in each of the member 
countries, but, Giscard said, France can and must have stronger growth and ite 
inflation rate gust decline @ore quickly than the rates of ite partners, After his 
preas conference, the president took a reporter aside and bluntly told him: "I 
hope you will dwell upon that potat in your dispatches.” 


The president's insistence, hie feverishness, are, of course, significant. We knows 
that the resulte of the Barre economic experiment will be held againet him through- 
out the campaign. Hence what he wants to be able to tell Frenchmen is that there 
are etill, as they like to say in the Elysee Palace, some “chinks” or “vectors” 

of hope. And he began issuing this @essage at Luxembourg. By saying--even though 
such was already the French objective=-that France could achieve a little gore 
growth with a little less inflation, Giscard te thereby toaplying that « policy other 
than Raymond Barre's is possible. 


Nevertheless, while it is acknowledged, despite variow rumors, that Giscard and 
Barre cannot go through with their divorce before the presidential election, 

both men have to be able to refrain from going too far. For some time to come, the 
prime minister will continue to be the helmaman and VGE the skipper. And as a 
further precaution, the lastest cabinet meeting communique was drafted jointly by 
the two men: “If there is one attitude condemned by public opinion, because it is 
both misleading and discouraging, it is the wixture of pessimiom and denial of the 
facts." 


Be that as it may, Raymond Barre does not intend to remain silent, far from it. 
In speaking to the senators of the parliamentary majority, he curiously stressed 
“the necessity of clearly defining a policy and adhering to it." He then said he 
was pleased that "the president had chosen the campaign against inflated prices 
as the min axis of his economic policy.” Hadn't that been the case up to then? 


And in LE PARISIEN LIBERE, Barre announced that in the event of a major increase 
in the price of oil, purchasing power could no longer be maintained except for the 
most underprivileged classes. This is a formidable political warning because 
whenever it is announced that the standard of living of certain persons could 
decline, it is standing operating procedure for all Frenchmen to believe they are 
the ones affected. 
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COUNTRY SECTION PRANCE 


PCY OFPICTAL DESCRIBES POP'R ANKIETY OVER POLISH STTUATION 
Paris LE MATIN in Freneh 11 Dee 80 p 13 


|Article by Mare Ribas*: “Prench Communiates’ Profound ansiety over Poland” --queta- 
tione enclosed in slantlines printed in italice!] 


| Text} just when the italian communiete are officially warning 
the Soviets against any military intervention in Poland, the lead- 
ers of the PCF are conjuring up the “brainwashing” campaign 

which is said to be rampant in France on this topic, Five monthe 
away from the presidential elections, such an intervention would 
have very serious consequences for Georges Marchais' image The 
militants seem no more ready than the votere to accept ah entry 
of Seviet troops onto Polish territory. Thue the French Communiet 
leadera find themselves in an especially awkward position. An 
official of the party, under an assumed name, analyzes it for wus, 


“Brainwashing! Anti-Sovietiem'” the leaders of the PCF protest in response to the 
sincere questions and concerned speculations on 4 possibile Soviet military interven- 
tion in Poland. 


Ae though the USSR had not attacked Finland and divided up Poland with Hitler in 
1939! As though it had not annexed the Baltic countries, Bessarabia and the north- 
ern part of Bukovina in 1940! Ase though the Soviet army had not put down the up- 
rieing of the East German Workere in June 195} and that of the Hungarians in Novem- 
ber 1956, or had not invaded Czechoslovakia in August 1968' As though the USSR had 
not sent 100,000 men into Afghanistan just 4 year ago’ 


The ballet of the Kastern European leaders around their various capitals, the qul- 
tiple and most often impromptu summit meetings, the unanimousiy repeated aff irna- 
tion of their “conviction” that the working clase and the communists in Poland will 
be capable of overcoming the difficulties, the silitary maneuvers, the very mention 
of the Czechoslovak precedent by some Eastern European spokesmen=<ali bring to 
mind the situation which Czechosiovakia experienced for one whole epring before 
the military intervention of 21 Auguet 1968, 





* Official of the PC 
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Ciineine te Bente 


in the face Of this situation, the PCF's position consietse, under cover of the 
principles ef Ren=interference and feapect for sovereignty, of “clinging” almost 
unconditionaliy te the peliey of the Polish leadership=-Gierek's yesterday, Kania's 
today~~and of manifesting ite preference for an internal seiution of the crlele, 
even under the form of repressive action 46 in Poenan in June 1956, On the eve 

of the Gdenet agfeemente, of 0 Auguet, just when the Hegotlationse between Lech 
walese and Vice Prime Minteter Jagieleki were faltering ower the basic demand for 
free trade unteons (/"a slogan put out by the antiseeialiat elemente,”/ | ‘HUMANITE 

of 2) Ausuet) af@ Whe af Opefation fof intervention by the security forees apainet 
the otfikers and dissidents had been set up, the central organ of the PCF tmpiteitly 
justified in advance the Fessive Measures anticipated, which the leaderfe of 

the POUP | expansion unknown) finally did net dare to employ. L'WUMANITE wrote: 

/"Ae 4@ matter of fact, the etrike on the coeet is @redually iosing ite trade-union 
aspect afd taking of 4 @ore dieturbing significance, Certain elements are faising 
the afte Dangerously.” / After all, in the midet of the etrugele for the joint 
proeram, the Party leadership, although it disapproved, «6 did Gierek, the /“errore”/ 
of Nie predecessor Gomulka, had not a word to depiore the deadly vielence on the 
part of the leeal militia, of whieh severa! degen shipyard workere in Gdanet were 
the casualties in December 1970 


if, Qwihe te inability te stem the upward @evement of the Polish) wortere, aweey 
should prove to be inescapabie, the official leadership of the PL, standing by 

the Poligh bureaucrats, would prefer that it be carried out by the Poles in the 
guise of defending law and order and public safety againet the “extortions” of anti- 
socialist “hooligans” and “gangsters.” The repression would thus be more fitting... 


Intervention Dreaded 


A year of more after the inwasion of Afghaniatan, another Seviet gilitary interven- 
tion, in a Puropean country this time and indieputably againet the masse of the 
working clase of that country=--whether it should be disap, rowed if done against the 
will of the Polish government of approved if it were dome with ite consent! --would 
have nearly unpredictable consequences in 4 © qmundet Party and 4 CGT that would 

be put in an al@ost untenable situation by theif present trade-whioniet and pro- 
Seviet line. Consequences would aleo be difficult to predict in an electorate which 
is not #0 tagalong 46 41) that (cf, the especial parliamentary elections 4 Sunday 

of 60 ago). 


Already, presidentia! candidate Marchais, far from dieplawing the fine, unshakabie 
optimiem of the Socialist leaders, does sot publicly rele out the hypothesis of a4 
severe defeat: /“fvervone understands that if, unfortunately, the presidential elec- 
tion were to show 4 weakening of the Communist Party...ete.”/ (L'WUMANITE of 30 
October). Hence the fierce battie, uprecedented, for enrollment on the register 

of voters in the Communist municipal itice 


The events in Poland are 4 tremendous opportunity for anti-communist attacks for 

all those who, from Giecard d‘fetaing to certain ieadere of the PS [Prench Socialiet 
Party), are seeking to edge out the Communiat Party and reduce it, within 4 few years’ 
time, to 15 percent of the votes. The campaign ic being helped slong even within 

the Party by the present leaders’ senseless attitude of rushing headlong into action: 
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COUNTRY 5tCTION PRANCE 


BRIEFS 


PCY, SYRIA! CLOSER TLES=-<The PCF intends to strengthen ite bonds with the Syrian 
haath party, Georges Marchais plans te make an official visit to Syria after 
the presidential election, at the invitation of President Wafez al-Assad. | Text) 
[Parie LE POINT in French 19 Jan 81 p 35) 


QADHDHAT| WORRLES GISCARD, SADAT~=-There bas been an exchange of letters between 
President Sadat and Giscard concerning Qadhdhafi and Sudan. The Egyptian presi- 
dent, who fears Libyan intervention in Sudan, informed Giscard of his apprehen- 
sions in a long message. Giscard assi hie wife, invited by the Sadate, the 
task of transmitting hie reply. (Text) [Parise LE POINT in French 19 Jan 81 p 52) 


c$0: 43100 
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COUNTRY SECTION ICELAND 


ALTHING APPROVES 1941 BUDGET; TAX RISE 18 20 BILLION 
Reykjacik MORGUNBLADID in Teelandic 21 Dee 80 p 2 


[Article: “Tax Increase 20 Billion 1981: Increase of Budget Broke the Budget 
Premise About Price Development Between 1980 and 1981") 


[Text] The Budget for 1981 was approved in the united Althing 
yesterday with the votes of the parliamentary members of the 
majority. The final figure of the budget is about 551 billion 
kroner, which amounts to 599 percent increase of the budget for 
the current year. Surplus te estimated 5 billion kroner and 
balance of payments 2.3 billion kroner. The increase of the 
budget from the vear 1980 to 1981, 59 percent, is constderably 
higher than what the budget premise for the fiscal year amounts 
to for price development, that is 42 percent inflation increase. 


The tax revenue of the National Treasury for 1981 increased about 8.6 billion 

kroner between the second and third readings of the budget. During the few days 
that passed between readings, a new merchandise tax was put on candy and soft drinks 
in the amount of 3.6 billion kroner; income tax and property tax were increased 4.4 
billion kroner beyond pricing; and tax increase on gasoline increased about 4.7 
billion kroner beyond pricing. Subtracted from this amount is the lowering of 
tariffs, according to agreements, the lowering of adjustment fees and the lowering 
of new construction fees. The net increase then amounts to 8.6 billion kroner. 


Larus Jonsson, a representative of the Conservative Party on the Appropriation 
Committee, said in an interview with MORGUNBLADID yesterday, that compared with the 
taxes of the current year, the tax increase according to the 1981 budget amounted 
to almost 20 billion kroner; and thereof 6.5 billion kroner because the tax index 
(145 in the 1981 budget) was not adapted to price developments from year to year as 
would have been the normal procedure. 


Jonsson said that credit expansion for public investments increased by 74.3 percent 
from the credit budget of 1980 to 1981, and that foreign borrowing to public invest- 
ment increased about 95 percent. 


9583 
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COUNTRY SECTION TURKEY 


"TERCUMAN' EXAMINES ELECTORAL LAW 
istanbul TRRCUMAN in Turkish 23 Dec 80 pp 1,12 
[Article by Nagli Tlicak) 


[Text] There are two tendencies in our country which finde itself searching for 

a new system: while some say that the institutions and the legal order are 
responsible for the coming of military intervention, others blame the politicians, 
especially the leaders, We certainly cannot deny the fact that the moat perfect 
constitution will epoil in the hands of bad politictane. Yet there is another side 
of the coin; when even the most perfect of politicians are left within a bad legal 
syetem they cannot succeed or save the country from collapse. 


Turkey has 4 political cadre with years of experience. This policital cadre muet 
certainly be exploited in the return to democracy. Because who can ensure that 
the newly formed cadre will be mre understanding, gore moderate, more qualified 
than the old one? It is difficult to change the obstinate nature and the intoler- 
ent attitudes of the Turkish politician. At least the old cadre has closed ranks 
together following this great blow it has sustained and grasped the gravity of ite 
shared negligence. Lets not forget that the Demcrat Party members served in 

the parliament as a4 stabilizing element. 


In our view, depriving both the leaders and the other parliamentarians of their 
rights will create a vacuum difficult to refill. In any event, in every election 
there has been a large turnover in the parliament. An electoral law is produced 
such that much more capable and better educated people become deputies and 
consequentiy, raise the standard of the assembly. When the people eliminate those 
who cannot do the job, the parties will be forced to put worthwhile names on their 
lists. 


Cyprus’ Electoral Law 


The Electoral Law of the Turkish Pederated State of Cyprus, to which Constitutional 
Professor Orhan Aldikacti applied his general principles, is of a nature to answer 
this search of ours. It both broke the domination of the leaders and organizations 
by eliminating the system of primaries, and brought esteem and individuality to 

the Deputies by tying the election victory of a political party to the sum total 

of the votes the candidates of that party received on their own account. 


47 





lhe voter elther vses his vote for a single party or he can split his vote among 
par.y a0 independant candidates whose first and last names are on a combined list, 
If he has voted for one particular party, he can separately mark the names of about 
her f of Che number of deputies who will be elected from chat region. These marks 
will show his order of preference, In this manner the voter who uses his vote for 
that party will have directly determined the place on the list of the candidates... 
in the Turkish Pederated State of Cyprus the votes the political parties receive 

is equal to the total of the votes the Deputy candidates receive: if the voter 
has stamped the list of only one party, it is as if he has given one vote to all 
the names on the list, in addition, the votes of the Deputies whose names are 
marked on the mixed list, are added to the party of which they are a member. For 
this reason, political parties endeavor to have well-known, successful and highly 
tloughteof pefe@ons as their candidates, 


"here are 4 great many beneficial aspects to the system in effect in Cyprus. The 
niehtmare of primaries has been eliminated and the right of the organization to 
choose the Deputy has been taken away through the establishment of an order of 
andidates on the party list. Persons who have no means to be elected have been 
given a chance since there cannot be atrife within the organization. The prospect 
of leaders pressuring Deputies through dissolution of provinces and districts 
which fall out of favor with them [the leaders) has been made more difficult and 
the parliamentarians’ thoughts of snatching 4 good spot on a future list has 
obatructed their becoming slaves of the organization. By means of the mixed lists, 
the people have been given the opportunity to directly choose persons whom they 
want and trust, 


leadera 


Another matter which has been a cause for complaint is that the leaders have 
remained in charge of the parties for years. The election of the chairman and 
the delegates from the provinces and districts is one of the most important of 
the reasons which prevent a change at the top. This is because the general 
administrative council can always exert its control over the organization by 
means of the dissolutions. In that situation, if it is ensured that in the 
congresses the Deputies and the provincial chairmen elect the chairman, arrival 
at the desired target will be facilitated and the unsuccessful leaders will be 
eliminated. 


Reaching a goal with softer means instead of tough measures, sometimes yields 
more profitable results, Isn't it wrong to cut off an arm when treagment is 
possible? If the people are given an opportunity to elect a high-standard 
parliament and if leader-Deputy relations are cast in a new framework, there will 
be no cause for resentment and Turkish democracy will have set out on a more firm 
path. 


92% 
CSO: 4907 
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COUNTRY SECTION TURKEY 


CRITICAL SHORTFALLS IN HIGHER EDUCATION EXAMINED 
letanbul TERCUMAN in Turkish 17 Jan 81 p 6 
[Editorial by Mukbil Ozyoruk } 


{Text} Our most painful problem in higher education centers on "the right to 
education" (droit a Ll'inatruction). Some 20 years ago our universities began to 
turn away young applicants. Although there has been a marked increase and expan- 
sion in popular demand for education and in the means to provide higher education 
as well as there being a definite need for such expansion, this problem has 
failed to be resolved for a full 20 years. In 1980, 400,000 young people were 
turned away from the gates of higher education. When this figure was still 
202,000, the campaign then being waged by our newspaper TERCUMAN also failed to 
yield results, If the problem remains neglected, the government in the years 
ahead will be faced with even tougher problems from which there is no extrica- 
tion. 


it is clearly undesirable that every youth after high school pursue a higher 
education followed by application to the civil service, then only to remain 
unemployed--diploma in hand--since, of course, there is no way to create the 
requisite job volume. but then, how far have we stressed the need to save young 
people from the “civil service passion" and direct them to areas of “productive 
service” after high school? And 1 wonder what our success has been. 


is it not evident that our inability to resolve the problem for 20 years stems 
from the continual increase in demand for higher education and the fact that 
youths are being turned away in ever more disturbing numbers’? Have not the 
measures adopted by our universities in fact transformed a filter--which is the 
actual criterion for ":' t on"=--into a science and a specialty peculiar to us 
known by the supposed], fie term “selection and placement examination"? 

We have appointed one ot ou -rofessors to head up this work. This individual 
before long left his own fieid to willy-nilly become an expert in the “science 

of elimination.” A “faculty of elimination" was opened, affiliated with one of 
our universities. It has attained an expertise worthy of a 4-year degree. 


Beyond this, whom are we selecting for placement from among so many high school 
graduates’? We are actually rejecting young people for whom we cannot provide 
balanced high school educations of equal value...young people whose "cultural 
environments” show grave disparities and whom we graduate from high school with- 
out affording them the opportunity to take a variety of courses. Then we say to 





them, “You are unqualified to pursue higher education.” But the more the numbers 
swell, so will there be a marked increase in the number of qualified students, 
Despite this we raise the “walle of the dam," We reduce the perforation in the 
“olimimnation"” filter, And yet, we do not call this process of ours “elimination,” 
Rather we conveniently term it “selection and placement",..as if we would accept 
them were even greater numbers qualified for “selection,” In major cities the 
“dersane” (a tutorial school offering university preparatory courses) has become 
an enormous business geared to getting young people over the top of that rising 
dam and enabling them to get through the filter, Every year higher-caliber 
yOURR peop le omerge, Nonetheless, we 4re incessantly upping the “pointe” and 
calling for the closure of the dersanes. We are saying, “Let these far more 
qualified youths come ahead; it's not going to bother our precious souls...” 


Never mind expanding the "capacity" for higher education, we are not even lifting 
a finger to bring into utilization the “idle physical capacity” extant in our 
universities: a fact no one can deny. Although idle capacity even in labora- 
tories has been confirmed by several concerned instructors, we invent classes and 
‘make work’ for faculty members who hold “hypotheses” stating that students would 
be better served by dividing 500-student classes in two--even in departments 
offering lecture courses... Then we say, "Our teaching load is too heavy." 


If you want to press the matter, then answer this one: "Are we causing an 
increase in the number of diploma-holding unemployed?" 


fut you are surely right, sir... Those that remain unemployed must also still be 
ivnorant of the fact that they cannot “resist” with convictions that buck every 
type of “current,” or through their powers of thought and analysis, or their 
knowledge, or their ability to debate... So let them be swept away by the 
“current.” Such is the way of the world. But to the question, “Are we causing 

i swell in diploma-holding unemployed," there is another question, “Would it be 

to the nation's benefit were the unemployed without diplomas and ignorant?" 

That is: Were in any event the masses to remain unemployed, is this to say, sir, 
that it is better for the nation's future to leave them half-enlightened, half- 
ignorant as the result of a half-baked education? Restated, does this mean that-- 
as per various suggestions and stipulations--we should favor abandoning them to 
“their own fate" without the ability to think, evaluate, and discuss? 

What a pity that this “logic” (if it can be called that) has been applied compul- 
sorily for vears..."Deceit, a put-up-job"...Please, do not ask me to “boost 
capacity” since it only raises the number of "diploma-holding unemployed” later, 
haaa...Ah, so long as there are unemployed there will be “ignorant.” 


Can one find a remark more clever than this "scientific rationale"? Follow 
through with the same logic. Is then not the best recourse to close down several 
high schools each vear? If this fails, you can close down several intermediate 
schools and there you have it... If you thus put to rest intermediate education, 
the “capacity” problem in universities will be instantly solved... 


CSO: 6907 
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COUNTRY SECTION TURES 


INSURANCE PREMIUMS TO BE BOOSTED 
istanbul CUMMURIYET in Turkish 23 Dee 60 pp i,? 


|Text) Cumhuriyet Bureau, Ankara=-The Gownell of Ministers has completed ites 
talke concerning the draft law which call for an average 40-percent increase in 
mnthiy payments and income for retirees, widows and orphans, and has decided to 
present it to the MOK (National Security Gowneil), The draft envisions that 
advances for fuel will be raised te 2,500 lira ae of | March under the name of a 
social ald increase and that changes will be made in the tabie of indicators. The 
draft aleo increases the ampunte of premiums for the ineured ae well as amounts 
received from employers. 


At the Counedl of Ministers meeting, which lasted from 1,400 to 2,000 o'clock, 
the draft law, which concerns changes of certain articles of Social Ineurance Law 
506 and the addition of others, was approved, 


These announcements concerning the draft were made by the Press Attache division 
of the Prime Minister's office following the meeting: 


“l= The variations between the old and new aonthly payments for retirees are 
remedied by means of the introduction of a new system for establishing indicators 
concerned with incomes and gonthly payments which have been se: by the Social 
insurance Organization, 


“2= With the new indicator scheme, the lowest indicator figure goes from 330 to 
420 while the highest goes from 750 to 840. 


"}- The fuel allowance benefit which presentiy is 1,750 lira, paid in the fore of 
an advance, is raised to 2,500 lira as of 1 March 1981 wader the name of 4 social 
aid increase. 


"Thus, on average, close to a 40-percent increase in monthly payments and incomes 
that are set by the Social insurance Organization, is ensured, 


“a= The defects in the indicator coefficient system which were brought in by Law 
2,167 are being corre.ted anc, in thie way, it is ensured that the agonthly payment 
from the highest indicator is continuously dedicated to those ineured who pay 
from the highest earnings. 











Y» The dally Gif t@um and Maki@um eafhing, Which are beth based of the premiua 
in Pavallel te the sew table of indicators, are raised from 1860 te 350 lira and 
from 625 te (00 Lifa, Fespeetively, 


“ee The delaved inerease seale, which is inereased each month by the organisation 
fof ulipeid premiums, is being inefeased in accordance with daliy conditions, 


"Je A 20°percent contribution to the cost of medicines used in the outpatient 
treatment of those insured and those whe receive income and monthly payments from 
ihe ofganigation, is called for, 


“SH: There hae been no significant change in conditions for taking advantage of the 
mnihly payments for the elderly, These whe have been insured for at least 25 
years and heave paid at least 5,000 daily premiums in that period, along with women 
who have been insured for at least 20 years and have paid 5,000 daily premiums, 
will, a8 in the past, be able to feceive a apathiy payment for the elderly, from 
the orfgantgation. tn order for the proportion of the @onthly payment for the 

‘ged ifeurees to start at 60 pereent, there will be a l=percent increase in the 
proportion for every full year after age 590 for women, 55 for men, and additionally, 
for every 240 days for which a premium was paid over and above the 5,000 days. 


"O- While taking inte consideration the average wage for the highest 3} calendar 
yeare of the present 5 calendar years in which a premium was paid, up until the 
present from when the apathliy payment wae calculated, the average of the last 5 
calendar years in which 4 premium was paid is used as the basis of the draft. 


"10= The draft calle for an amount increase in the proportion of pre iums received 
from the insured and employers, with the aim of being able to meet tue increases 
to be made in aonthly payments and incomes,” 


Doubled premiums 


According to the aforemencioned draft, workers who at present get 4 minimum wage 
sala*y will pay double the premium they now pay, after the draft becomes law. in 
other words, the ainisum wage remains at 5,400 lira but the wage at which the 
lowest premium will be paid is set at 10,500 lira, An official we turned to for 
information on thie matter summarized the situation as follows: 


"At present, workers who retired from 4 ginimum wage job, that is 5,400 lira, are 
paid 4 retiree’'s gonthly payment of 7,500 lira on the basis of being on the same 
level as retired officiais, This @onthly payment is the equivalent of a nearly 
10,500 lira erose wage. In this situation, retired workers receive 4 high 
réetiree’s wage in proportion to the premiums they have paid in. The draft comes 
to mean that uncollected premiums will now be collected,” 


in this connection, it is anticipated that the commission to determine the sininum 
wage, which it is eaid will meet in the next few days, will set it at 10,500 lira 
in order not to generate contradictions between the minimum wage and the draft law. 




















mafe tof Muntetpalittes 


ihe Counetl of Mintesters additionally approved 4 draft iaw whieh calle for shares 
f the genera: budget to be given te @untcipalities, amounting te 5 percent, and 
fo spectal provinetlal admintatrations, amounting to | percent 
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Veeabite this, thefe te vfliy Crwueh wheat itt atate wafe “ee: eeet Pubii: feeds 

‘ ehit@ent te eapert 900,000 Fone f wheat, A the one hand, 4d the Fequiftetent 

fovide Bilogtame of wheat Ppef Genth per Pefeon to the @unicipalities on the 

tier, 2 pul the 2° Vvernm@ent if 4 dilemma. the eoverhm@ent, whieh appeate io have 
decided te euport the 900,000 tense Of Wheat, has begun te Feduce the ampunt of 
hieadteakhing wheat tt provides to @uhictpalities at 10.75 itfa per Khie, Por 
example, whitle 16,000 tenes of breadmabking wheat are previded to letanbul each month, 
1ates tite am@punt Nae faliien to 26,000 tone the 10,01 ton difference either te 
heen of te being Sade up bY Beane Of Procurements from the free market in order ti 


heet freguifements for the pubils Nevertheless, merchants afe selling theif wheat 
for between i S°i# life per kile, taking nete f beth world prices and the fact 
that wheat te 48 Valuabie aa fuel Thue there is at least a negative d-6 lira pet 
blio @ifference between the official and free garket prices of breadmaking wheat, 
The Important Side of the lesue 
fer thie reaseen, fficiais, whe say that the difference between the free market 
price wiii refiect on bread prices in the coming daye ae the result of the shortage 
f the loweprice breadmabing wheat the 4tate provides, add that neequentiv, a 
percent in reaee in Sfead tn otttes meidered gunicipalities will come about 
amount f the tne reaee will be determined separately } each municipality 
over ¢ this § 7 a) i@pofrtant « ‘ , c stter ‘ 
the wheat pufchase am@paign ‘@@an anc ntinued in May i198 and afterwarde, 
Price of the wheat merchants had bought in yield from villagete at 9 lita per 
‘lio, diepilaved sudden rises a6 of Auguet and leaped to 18 lita Thue, the chanee 
rose for the gerchante who had stockpiled wheat ¢t mabe a /OUDpercent profit 
within the rt period of 4&6 @genthe 
4 rding to officials, the state could not purchase the desired amount f wheat 
from wheat producers, The reason for thie wae certain requirements which the 
economic seasures introduced in January 1980 had broueht about. In order to siow 
infiati Turkey wae forced to either reduce the credite for buying wheat which 
the Central Bank gives to the Soil Products Ofiice of not provide eufficient aoney 
at ye st eer 4 © aepalen The Central Bank designated credite for the T™O in 
‘ er am t thar ad Seen eaetabd) tehed THe reason being that we were siiged 
internat iona reanigations, that ie, the IMF, Pert thie reasaeon the etate wae 
siowed in the wheat-purchasing ampaiegn, While serchanté were able to et pile 
mO=-800,000 tone The emall farmere, seeing the price rise n the free sarket, 
ae — hold theif wheat rather than eel! tf the T™). and when the time came, 
nloadec 
According ¢ what high=-ieve ffieialaé éa 20-680 persone in Turkey hold the 
700, 000=800,900 tone which are stored apart frome the ™, The state knows whe a 
rtion f these pereons are An increase in »read prices seems unavoidable since 
these people Save deen introducing price increases each day, have chosen to pursue 
speculative profits and have obtained the deficit in wheat required in gunicipali- 


ties from the free garket. 
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